BPAS

Choosing a Beneficiary
for Your HSA

A Health Savings Account (HSA) is a lifelong asset, remaining yours through all of life's transitions.
By choosing a beneficiary, you guarantee that your HSA funds will be transferred to your selected loved
one(s) upon your passing. HSA beneficiaries may include your spouse, children, a dear friend, or your
estate but it's important to note that different rules apply based on the beneficiary's relationship to you.

Spouse Beneficiary:

e Ifyou are married and designate your spouse as the beneficiary, your HSA will be transferred and
considered your spouse’s HSA upon your passing. Your spouse will have ability to make tax-free
withdrawals for qualified healthcare expenses and can utilize the HSA with any type of healthcare
plan. If they have an HSA-eligible health insurance plan, they can also contribute to this HSA.

o Note: Your spouse must be listed as the beneficiary in order for the HSA to be transferred to them

upon your death; the transfer is not automatic.

Child or Other Beneficiary:

e When a beneficiary other than your spouse is named, the account ceases to be an HSA, and the fair

market value of the HSA becomes taxable.

e For someone other than a spouse, the tax benefits of account ownership do not transfer. The entire
account balance will be distributed and will become taxable to them in the year you pass away.
However, this taxable amount can be lowered by covering any qualified medical expenses for the

deceased account owner within one year of death.

Estate Beneficiary:

e If you opt to name your estate as the HSA beneficiary, the total distribution will be included in your

final tax return.

No Beneficiary:

¢ Should you fail to designate a beneficiary, the funds will be part of your estate, and their value will

be taxable on your final income tax return.

Adding a Beneficiary is Easy!

Log into your account at u.bpas.com.

* Navigate to My Profile and select the Beneficiary tab.
¢ Add your beneficiary(ies) and submit changes when finished.
o You may include multiple beneficiaries, provided their total share
equals 100% and is expressed in whole percentages.
= Primary beneficiary: inherits your account upon your passing.
= Secondary beneficiary: inherits if the primary beneficiary has
also passed away.

Review Your Beneficiaries Often!

After life changes like marriage, divorce, death, or birth in the family to
ensure peace of mind for you and your loved ones.

Don’t forget to designate a beneficiary for each of your BPAS Accounts!
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Consult an estate attorney to ensure consistency in your beneficiary selections.

Questions? Contact Us!

866.401.5272 | u.bpas.com
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